
 

Payroll Tax 
 

For many of our business clients, payroll tax is off the radar and can come as quite a shock when they realise that they are close to 
or over the payroll tax threshold.  Payroll tax is a state based tax administered by the Office of State Revenue (OSR) in 
Queensland.  The tax is based on Queensland taxable wages, which includes wages, superannuation and salary sacrifice amounts 
totaling more than $1,100,000 per annum.  Some of the key points regarding payroll tax are; 

 Employers must register for payroll tax once their Australian weekly wages exceeds $21,153 even if the annual wages bill 
in expected to be less than $1.1 million. 

 Australian weekly wages include wages, superannuation and salary sacrifice payments. 

 There are exemptions available, including those for employee allowances and leave, payments to contractors, and wages 
for apprentices and trainees. 

 Multiple entities can be grouped for payroll tax if there is common control within the group. 

 Payroll tax is not payable until you have reached the $1.1 million threshold, and is roughly charged at 4.75% of wages 
above the threshold. 

 Payments to contractors that are truly common law employees will be taxable wages whether they are paid to individuals, 
companies, trusts or partnerships. 

 

If you are concerned that you may need to register for payroll or are approaching the threshold or even have a question regarding 
contractors please do not hesitate to contact our office.  Alternatively you can click on the OSR link below. 

 

https://www.treasury.qld.gov.au/taxes-royalties-grants/payroll-tax/index.php 

 

Newsletter – November 
2016 

 

In This Issue 

 

Payroll Tax 

HECS discounts to cease 

ATO using social media 

Farm management  

Key dates for December 

  
  

 

HECS discount to cease 
 

As of 1 January 2017 the upfront HECS discount of 10% will be removed.  Currently students that make upfront payments rather than 
using the HECS system where payments are made through the taxation system receive a 10% discount on the cost of the course.  
Additionally, the current 5% discount for lump sum payments of greater than $500 will also be removed.  The previous system 
encouraged students to either not enter the HECS system or to finalise the HECS debt early.   

 

https://www.treasury.qld.gov.au/taxes-royalties-grants/payroll-tax/index.php


 

 

 

ATO using social media 
 

The ATO has a team of data doctors to check that the story your tax return says is backed up by your social media platforms.  One 
such example is a family that reported two incomes of $80,000 and $60,000 but sent their kids to private schools and took a holiday in 
Whistler flying business class.  In another example, the ATO undertook an audit of a bar and what we identified was that bar was 
paying cash wages and was not returning all their income.  In another example, the taxpayer’s return showed no business income, 
however a google search found a website that was operating a business.   

The data doctors are highly qualified, have doctorates in data mining and machine learning and are responsible for developing 
models that identify non compliers.  Not surprisingly the ATO is looking to expand this activity in their pursuit to tighten the cash 
economy.   

If you would like to review that article from business insider please click on the link below 

 

http://www.businessinsider.com.au/the-atos-data-doctors-are-searching-the-internet-to-see-if-youve-lied-on-your-tax-return-2016-11 

 

Farm Management Deposits 
 

Farm management deposits (FMD’s) allow primary producers to set aside pretax income in good years to draw upon in bad, helping 
them to smooth out the ups and downs of primary production.  Farmers access this benefit by receiving a tax deduction when making 
the deposit and assessable income when they withdraw the funds, allowing them to even out their income while at the same time 
putting away funds for a rainy day.  This is available to primary production structures of partners in partnerships, trust beneficiaries 
and sole traders, but excludes companies.   

As of 1 July 2016 which 

- Increased the eligible FMD deposit from $400,000 to $800,000 

- Allows for an early access trigger in the event of drought 

- Can now offset the interest cost of farm borrowings, subject to bank approval. 

 

Please don’t hesitate to contact us if you have a question about FMD’s or any of the other topics within this month’s newsletter. 

  

 

Key dates December  
 
 

21 December 

 Lodge and pay November monthly activity statement. 

 

 

http://www.businessinsider.com.au/the-atos-data-doctors-are-searching-the-internet-to-see-if-youve-lied-on-your-tax-return-2016-11


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

If you would like to have a discussion with us in relation to any of the items discussed in this newsletter, please don’t 
hesitate to contact us. 

 

An Important Message 

While every effort has been made to provide valuable, useful information in this publication, this firm and any 
related suppliers or associated companies accept no responsibility or any form of liability from reliance upon 
or use of its contents.  Any suggestions should be considered carefully within your own particular 
circumstances, as they are intended as general information only. 

 

 
 

Our business, is understanding your business. 

T: (07) 4431 0333   F: (07) 4431 0222 

PO Box 3820, Hermit Park, Q 4812 


