
 

Cloud accounting software – is it for you? 
 

 
When it comes to accounting software, previously a business would purchase the software as a ‘tangible’ product and 

install this onto their computer systems. With Cloud based accounting software, you are purchasing the right to use the 

software, often directly over the internet via a subscription.  The cloud is a platform that enables data and software to 

be accessible online anytime, anywhere.  Online accounting means small and medium sized business owners stay 

connected to their financial data. The information is viewed in real time enabling quicker and more meaningful 

business decisions. 

Benefits include 

- Being able to work easily on the same file in different locations without the need to backup and reinstall your data 

to do so. 

- Save time with the use of automation technology, i.e. bank feeds and automated matching rules. 

- Easily use the most current software without having to apply patches or load tax tables.   

- Inviting your advisors into the file saves the time and effort of backing up and emailing the file or using digital drop 

boxes to make the file available for data processing.  

- Most cloud based packages can be used on multiple devices such as desktop computers, laptops, iPads, tablets, 

Mac products etc. 
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As a local firm with rural and remote clients, we have found that clients that have adopted a cloud based accounting 

system have really enjoyed the convenience in the ability for us to access the file directly, retrieve information and on 

request make changes to the file.   Previously these files had to be backed up and emailed with size limits often 

preventing the email from being sent which would result in the file having to be sent via a drop box or regular mail.  For 

these clients the ease of cloud technology has saved time and frustration.  There are quite a significant number of 

small business owners that are still not satisfied that their data is safe and secure in the cloud.  At the end of the day 

it’s your business and whether you go into the cloud or not is your business decision and it’s important that you are 

comfortable with your software. 

 

Fringe Benefits Tax (FBT) 
 

- Fringe benefits tax (FBT) is a tax employers pay on certain benefits provided to their employees and family 

members, other than salary and wages.   An employee can be a current, future or past employee, or a director of a 

company or trust.  Common FBT items include 

- allowing your employee to use a work car for private purposes 

- giving your employee a discounted loan 

- paying an employee's gym membership 

- providing entertainment by way of free tickets to concerts 

- reimbursing an expense incurred by your employee, such as school fees 

- giving benefits under a salary sacrifice arrangement with an employee. 

The FBT runs from 1 April to 31 March each year with the reportable amount to be included on the employee payment 

summary.  The reportable benefits affect family tax benefits, HECS and HELP payments, child support payments and 

Medicare levy surcharge. 

Exemptions 

There are certain exemptions from FBT, the two most common are the otherwise deductible rule, which simply means 

if the employee would be entitled to a tax deduction for the payments its FBT exempt.  A good example is work related 

memberships.  The other common exemption is the minor benefits exemption.  This exemption is for benefits less than 

$300 in value and unreasonable to treat the item as a fringe benefit, a common example for this is staff Christmas 



 

parties.    

If you have any questions or concerns regarding FBT please don’t hesitate to contact our office. 

 

ATO debt can affect credit rating  
 

As of 1 July 2017 the ATO will be able to advise Credit Rating Bureaus about businesses that have not "effectively 

engaged" with it about their tax debts.  Initially the measure will only apply to businesses with Australian Business 

Numbers and tax debts over $10,000 that are at least 90 days overdue.  This information will then be on their 

commercial credit file for five (5) years.  The measure is expected to raise $63 million over the next four years in 

underlying cash terms but about $25 million will flow back to the states in GST payments.   

As clients and advisors we will need to ensure that tax office debt repaid where possible and if payment is not possible 

we must advise the ATO of the inability to do so.   

 

Key dates for February  
 
 

21 February: 

- Lodge and pay December monthly activity statement. 

 

28 February  

- Lodgment due date for new company, trust, partnership and superfunds. 

- Lodge and pay December Quarterly activity statement 

 

 
 

 

 

 

 

 

 

 

 

 



If you would like to have a discussion with us in relation to any of the items discussed in this newsletter, please  

don’t hesitate to contact us. 

 

 

An Important Message 

While every effort has been made to provide valuable, useful information in this publication, this firm and any 
related suppliers or associated companies accept no responsibility or any form of liability from reliance upon 
or use of its contents.  Any suggestions should be considered carefully within your own particular 
circumstances, as they are intended as general information only. 

 

 
 

Our business, is understanding your business. 

T: (07) 4431 0333   F: (07) 4431 0222 

PO Box 3820, Hermit Park, Q 4812 


