
 
 
Welcome everyone to the second edition of our newsletter for the new financial year.  On a personal note we thought there was 
a bit more business confidence in Townsville as we closed towards the end of the last financial year.  Business restructures and 
start up entities were higher than they had been for several years, we took this as a good sign.  We were pleased to officially see 
this when PwC released their survey showing a four year high for business confidence in Townsville.  Let’s hope it’s a good sign of 
things to come.  If you would like to read the PwC article please click on the link below. 

 

 

ATO App 
 

 

Some time ago the ATO released a phone app that has some very useful functions, such as; 

 record and manage your car trips, work-related expenses, gifts and donations, interest, dividends and other deductions 
and the cost of managing your tax affairs on the go using myDeductions. 

 upload your 2016 financial year deductions from within the ATO app myDeductions tool to the ATO for pre-filling into 
your tax return. 

 check an Australian business number (ABN) using ABN Lookup. 

 work out key dates and, depending on your device, set important reminders and alerts for tax and super obligations. 

 watch videos, access checklists and visit SMSF assist for other helpful information for SMSF trustees. 

 access a number of other useful tools and calculators. 

Possibly the most practical and useful component of the app is to capture pictures of invoices and record the deduction 
eliminating the need to separately record and store receipts over the course of the year.  Additionally, the logbook function of 
the app appears to be a welcome upgrade from the old pen and paper log book and as the ATO has previously warned logbook 
apps may not be ATO compliant, it’s likely to be a far safer electronic option. 

If you would like to look into the app further you can review at the following link 
 or search the App on your phone. 
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HECS-HELP benefit 
 

 

Graduates who have studied in maths, science, education, nursing and early childhood education and are employed in a related 
occupation may be eligible for a reduction in their HECS-HELP repayment. 

The maximum benefit amounts for the 2016 financial year are as follows: 

Early Childhood Education Teachers                                        $1,947.17 

Maths or Science Graduates                                                      $1,825.46 

Education and Nursing (including midwifery) graduates      $1,825.46 

Eligible applicants can apply for the benefit by completing the relevant forms below. You have two years to lodge your application 
from the end of the income year for which you are applying. 

Early Childhood Education Teachers 
 
Maths, Science, Education & Nursing (including midwifery) 
 
If you require further information regarding the HECS-HELP benefit, please contact our office. 
 

 

Capital Gains Tax (CGT) – 6 year main residence extension 
 

 

Many taxpayers are aware that their primary place of residence (PPR) receives a compulsory capital gains tax exemption, however 
many are unaware that they can choose to extend that exemption for an additional six (6) years if the premises is used to produce 
income, or indefinitely if the property is not income producing.  An example of a common situation for taxpayers is outlined below: 

 Dean acquired a PPR in May 2010 for $400,000, property A 

 In June 2013 Dean upgrades his house (property B) for $500,000 and rents out property A.  At this stage property A is 
valued at $450,000 

 In February 2015 Dean sells property A for $500,000 

In this situation, Dean has the option of using the 6 year main residence extension and treating property A as his main residence 
the entire time, making it CGT free OR paying capital gains tax on property A from the time that it was first used to produce 
assessable income.  The reason why Dean may choose to ignore the 6 year extension is because each tax payer can only have one 
main residence at a time, meaning that if property A is Dean’s main residence, property B will not receive the CGT exemption 
between June 13 and Feb 15.  If the gain during that period is higher on property B, Dean may be better off ignoring the extension 
and CGT on property A.  Some note-worthy points are: 

 You can only have one PPR at any one time. 

 The cost base and date are the above example is when the property is first used to produce income, June 2013 and 
$450,000.  This will be the case for properties that are originally PPR and then later become rentals. 

 Because of the above, it’s worth getting an appraisal of market value at the time your property is rented. 

 You do not have to choose which property is your PPR until submitting the tax return for the year in which the property is 

https://www.ato.gov.au/uploadedFiles/Content/CAS/downloads/n72575-05-2016_js36823_fen%20-%20final.pdf
https://www.ato.gov.au/uploadedFiles/Content/CAS/downloads/n73404-05-2016_js36823_fen%20-%20final.pdf


 

If you would like to have a discussion with us in relation to any of the items discussed in this newsletter, please don’t hesitate to 
contact us. 

sold.  Meaning, we can assist you in determining which property has performed better before making the decision. 

Below is a link to an ATO article with numerous examples if you would like to look further into the extension or alternatively 
contact our office.  

 

 

Key dates August  
 
 
14 August 

Lodge the PAYG withholding payment summary annual report for: 

- large withholders whose annual withholding is greater than $1 million 

- payers who have no tax agent or BAS agent involved in preparing the report. 

-  

21 August 

- Lodge and pay July 2016 monthly activity statement. 

 

25
 
August 

- Lodge and pay quarterly activity statement for quarter 4 for taxpayers using a BAS or Tax agent 

 

 

An Important Message 

While every effort has been made to provide valuable, useful information in this publication, this firm and any related 
suppliers or associated companies accept no responsibility or any form of liability from reliance upon or use of its 
contents.  Any suggestions should be considered carefully within your own particular circumstances, as they are 
intended as general information only. 

 

 
 

Our business, is understanding your business. 

T: (07) 4431 0333   F: (07) 4431 0222 

PO Box 3820, Hermit Park, Q 4812 

https://www.ato.gov.au/General/Capital-gains-tax/In-detail/Real-estate/Treating-a-dwelling-as-your-main-residence-after-you-move-out/
https://www.ato.gov.au/General/Capital-gains-tax/In-detail/Real-estate/Treating-a-dwelling-as-your-main-residence-after-you-move-out/

